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St.  Louis,  March  22,  1933. 


To  the  Stockholders  of 

The  May  Department  Stores  Company : 

Tl'.c  twenty-third  amuial  report  of  your  Company  is  presented  for  your  information.  The  balance 
sheet  ns  of  January  31,  1933,  surplus  accounts  and  profit  and  loss  account  for  the  year  then  ended,  with 
auditor’s  certificate,  arc  included. 

The  net  income  for  the  year  as  shown  in  the  attached  profit  and  loss  account  amounted  to 
S948, 432.91  or  $.77  per  share  of  capital  stock  outstanding  at  the  close  of  the  year.  As  explained  here¬ 
after,  operations  for  the  year  were  relieved  of  charges  aggregating  $902,508.24  in  respect  of  deprecia¬ 
tion  and  amortization  of  furniture,  fixtures,  equipment  and  deferred  charges  written  off  as  of  February 
1,  1932. 

The  net  sales  for  the  year  amounted  to  $72,521,485.84  compared  with  $93,041,880.12  for 
the  previous  year,  a  decrease  of  22.0S9h  which,  in  the  opinion  of  the  management,  was  caused  hy  the 
decline  in  price  levels  and  the  general  economic  conditions  which  prevailed  throughout  the  year. 

Ample  reserves  have  been  established  to  provide  for  possible  losses  on  accounts  receivable.  The 
book  values  of  buildings  and  improvements  to  properties  have  been  reduced  $287,939.25  by  charges 
against  income  for  depreciation  and  amortization. 

The  inventories  of  merchandise  on  hand  and  in  transit  at  January  31,  1933  amounted  to 
$10,652,425.45  on  the  basis  of  cost  or  market  whichever  was  lower  compared  with  $13,000,493.42  at 
January  31,  1932. 

In  view  of  the  fact  that  your  Company  has  been  in  a  strong  financial  position  throughout  the  year 
and  had  a  substantial  surplus  account  as  of  January  31,  1932  comprised  largely  of  undistributed  earn¬ 
ings,  your  Board  of  Directors  decided  that,  in  view  of  the  unusual  economic  conditions,  the  book  values 
of  certain  of  the  Company’s  capital  assets  should  be  readjusted  so  that  they  should  not  appear  to  be 
overvalued,  even  from  the  most  conservative  viewpoint.  Accordingly,  all  items  properly  shown  as 
deferred  charges  in  the  last  annual  report  have  been  written  off  and  the  book  values  of  furniture,  fixtures, 
equipment,  and  delivery  equipment,  listed  as  capital  assets,  have  been  reduced  to  nominal  values  of  $1.00 
each,  by  charges  to  earned  surplus  account  as  of  February  1,  1932.  Similarly,  the  established  value  of  leases 
shown  as  a  capital  asset  on  the  last  annual  report,  and  credited  originally  to  capital  surplus,  has  been 
reduced  to  the  nominal  value  of  $1.00  and  charged  to  capital  surplus.  Also  the  cost  of  additions  made 
to  these  capital  asset  accounts  during  the  year  just  ended  has  been  charged  to  earned  surplus  account  as  of 
January  31,  1933.  Additional  information  in  respect  of  these  adjustments  is  shown  in  the  attached 
financial  statements.  The  balance  sheet  discloses  the  values  of  the  assets,  which  are  now  carried  at 
nominal  sums,  on  the  basis  of  cost  less  depreciation  and  amortization  at  rates  previously  used.  Despite 
the  adjustments  to  book  values,  explained  in  the  foregoing  comments,  the  physical  assets  are  still  owned 
and  enjoyed  by  the  Company,  so  that  each  stockholder  has  the  same  proportionate  interest  therein,  none 
of  the  said  assets  having  been  disposed  of  by  the  Company. 

Accompanying  this  report  is  a  notice  of  the  annual  meeting  of  stockholders  to  be  held  on  April  18, 
1933.  A  resolution  passed  unanimously  by  your  Board  of  Directors  recommends  that  action  be  taken 
at  that  meeting  to  authorize  the  reduction  in  the  par  value  of  the  Company’s  capital  stock  from  $25.00 
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(the  present  par  value)  to  $10.00  per  share  by  transferring  $18,461,190.00  ($15.00  per  share  on  stock 
outstanding  at  January  31,  1933)  to  capital  surplus  account;  and  to  reduce  the  book  value  of  goodwill, 
trade  names,  etc.  from  $15,015,225.69  to  $1.00  by  charge  to  capital  surplus  account.  As  in  the  case  of 
the  adjustment  of  other  assets,  this  proposed  reduction  in  the  book  value  of  goodwill,  trade  names,  etc. 
does  not  change  the  real  value  of  any  asset  of  the  Company.  The  intrinsic  value  of  goodwill  remains 
even  though  omitted  from  our  financial  statement. 

I  trust  that  the  stockholders  will  authorize  the  changes  recommended  by  the  Board  of  Directors. 
They  do  not  entail  any  change  in  the  number  of  shares  of  capital  stock  now  outstanding,  but  they  are 
in  accord  with  the  modern  tendency  to  have  the  book  values  of  intangibles  shown  at  conservative  figures. 
If  the  changes  are  authorized,  the  net  worth  of  the  Company  on  the  basis  of  the  accompanying  balance 
sheet  as  at  January  31,  1933  would  be  as  follows: 

Capitai,  Stock: 

Authorized  2,500,000  shares,  par  value  $10.00  each 

Issued  and  outstanding  1,230,746  shares .  $12,307,460.00 

SuKPi,us : 

Earned  surplus  . .  $19,683,975.01 

Capital  surplus . . . .  10,045,236.96 

-  29,729,211.97 

$42,036,671.97 


The  balance  sheet  included  with  this  report  reflects  the  strong  financial  position  of  the  Company. 
The  net  working  capital  at  January  31,  1933  was  $25,384,046.09,  representing  $20.62  per  share  of 
capital  stock  outstanding  at  the  close  of  the  fiscal  year ;  and  there  were  no  bank  loans  oir  note  obliga¬ 
tions.  The  ratio  of  current  assets  to  current  liabilities  was  9.97  to  1  compared  with  7.78  to  1  at  January 
31, 1932. 

The  capital  stock  held  in  the  treasury  at  January  31,  1933,  amounted  to  136,580  shares,  of  which 
22,747  shares  were  acquired  during  the  year  at  a  cost  of  $302,819.14,  being  $265,855.86  less  than  the 
par  value  (at  $25.00  per  share)  of  such  stock  reacquired.  This  difference  of  $265,855.86  has  been  trans¬ 
ferred  to  capital  surplus  account.  The  stock  acquired  during  the  year  included  428  shares  originally 
transferred  to  the  Trustees  but  not  subscribed  for  by  employees. 

I  acknowledge  with  appreciation  the  splendid  cooperation  received  from  ofiicers,  managers  and  all 
other  employees  during  the  past  year  in  effecting  all  possible  economies  without  impairing  the  quality 
of  service  rendered  to  customers  or  the  morale  of  your  organization. 

The  stores  operated  by  the  Company  are  modern  in  every  respect  and  are  well  equipped  to  take 
advantage  of  an  upturn  in  business  conditions  which  should  result  from  stabilization  of  price  levels  and 
the  restoration  of  public  confidence. 

Yours  respectfully, 

MORTON  J.  MAY, 
President. 
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THE  MAY  DEPARTMEN: 


BALANCE  SHEET,  JAl 


ASSETS 


CiiRitiiNT  Assets: 

Cash  . .  $  4,249,535.98 

United  States  Government  obligations : 

At  cost  (market  value  $5,641,184.54) .  5,597,331.25 

Accrued  interest .  46,758.59 


Accounts  receivable,  trade,  less  reserves  of  $1,017,682.07 . 

Loans  and  advances  to  employees  (mainly  secured) . . 

Sundry  debtors . . . 

Mercliandi.se  inventories  valued  on  the  basis  of  cost  or  ni.arket 
whichever  is  lower: 

On  hand .  $10,076,743.34 

In  transit . .  575,682.11 


$9,893,625.82 

7,243,089.86 

212,661.97 

210,385.44 


10,652,425.45 


Pkepaid  Expenses: 

Insurance,  taxes,  licenses,  etc .  $  410,969.35 

Inventories  of  supplies.. . . . .  120,704.50 


Investments  in  the  cajiital  stock  of,  and  advances  to,  wholly  owned  subsidiary  buying 

companies  . . . . 

Sundry  Investments: 

Stocks  and  bonds  at  cost . . . .  $  603,050.99 

Notes  receivable  and  certificates  of  deposit .  108,096.26 


$28,212,188.54 

531,673.85 

72,207.26 


$  711,147.25 

Less  reserve . . .  127,270.00 


Due  from  Operators  of  Leased  Departments,  for  improvements . 

Capitae  Assets: 

Land,  buildings  and  leaseholds  at  cost,  less  amortization  and 

depreciation  of  $2,262,039.27 . . .  $6,094,365.73 

Investments  in  the  capital  stock  of,  and  advances  to,  wholly  owned 
subsidiary  real  estate  holding  companies,  less  amortization  of 

$557,573.50  . . . . .  9,818,000.72 

Established  value  of  leases  acquired  subsequent  to  the  organization 
of  the  Comi)any  (original  value  of  $3,422,358.75  less  amortiza¬ 
tion  of  $1,875,410.09)  reduced  to .  1.00 

Furniture,  fixtures  and  equipment  (cost  of  $11,086,627.10  less 

depreciation  of  $5,372,062.69  on  the  basis  of  cost)  reduced  to..  1.00 

Delivery  equipment  (depreciated  balance  at  January  31,  1932,  plus 

subsequent  additions — $137,551.09)  reduced  to .  1.00 


Goodwiel,  Trade  Names,  etc. 


583,877.25 

210,487.03 


15,912,369.45  ’ 
15,015,225.69 


$60,538,029.07 


St.  Louis,  March  22, 1933. 

To  the  President  and  Board  of  Directors  of  The  May  Department  Stores  Company; 

Wc  have  made  an  examination  of  the  accounts  of  The  May  Department  Stores  Company  and  its  wholly  owned  si 
surplus  and  profit  and  loss  accounts,  on  the  basis  stated  therein,  exhibit  the  unancial  condition  of  the  Company  at  tli 
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ENT  STORES  COMPANY 


Statement  No.  1 


r,  JANUARY  31,  1933 


.  i 


CuRKENT  Liabilities: 


LIABILITIES 


Accounts  payable : 

Trade  creditors .  S  1,341,081.21 

Trade  creditors  for  merchandise  in  transit . .  477,377.23 

Accrued  expenses,  including  salaries,  wages,  state,  city  and  county 

taxes  . .  656,788.44 

Sundry  creditors .  1 5 1 , 1 50.90 

Reserve  for  federal  income  taxes  payable  within  one  year .  47,500.00 

Reserve  for  outstanding  trading  stamps  and  coupons .  154,244.67 

— - -  $  2,828,142.45 


Reserves  for  federal  income  taxes  on  deferred  profit  from  instalment  sales,  insurance 

and  other  contingencies . .  657,989.96 


Net  Worth: 

Capital  stock : 

Authorized,  2,500,000  shares  par  value  .$25.00 


each 

Issued  .  1,367,326  shares  $34,183,150.00 

Less  in  treasury . . .  136,580  shares  3,414,500.00 


Outstanding  .  1,230,746  shares  $30,768,650.00 


Surplus,  from  Statement  No.  2 : 

Earned  surplus . . .  $19,683,975.01 

Capital  surplus .  6,599,271.65 

- —  26,283,246.66 

Contingent  Liability,  as  guarantor  for  bank 

loans  to  employees  secured  by  collateral. . .  $  351,263.55 


57,051,896.66 


$60,538,029.07 


vned  subsidiaries  for  the  year  ended  January  31,  1933,  and  report  that,  in  our  opinion,  the  accompanying  balance  sheet, 
ly  at  that  date  and  the  result  of  its  operations  for  the  year  then  ended.  _ 

Touche,  Nivew  &  Co. 

Public  Accountants. 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 


SURPLUS  ACCOUNTS 
FOR  THE  YEAR  ENDED  JANUARY  31,  1933 


Earned  Surpeus : 


Balance,  February  1,  1932 . . .  $27,683,797.89 

Add: 

Balance  transferred  from  profit  and  los.s  account  for  the  year, 

per  Statement  No.  3 . .  $  948,432.91 

Provision  for  decline  in  the  market  value  of  United  States  obli¬ 
gations  (by  charge  to  earned  surplus  at  January  31,  1932) 
in  excess  of  net  loss  resulting  from  sales  during  the  year. .  32,211.86 

-  980,644.77 


$28,664,442.66 

Cash  dividends  Nos.  82  to  85  inclusive  paid  March  1st  and 
June  1st  at  the  rate  of  forty-five  cents  per  share  and 
September  1st  and  December  1,  1932  at  the  rate  of 

twenty-five  cents  per  share .  $1,733,935.80 

Adjustments  made  to  reduce  the  carrying  values  of  store  and 
office  furniture,  fixtures  and  equipment  and  delivery  equip¬ 
ment  to  nominal  sums : 

Book  values  as  of  January  31,  1932. . .  $6,360,485.79 

Cost  of  net  additions  during  the  year. .  158,945.61 

-  6,519,431.40 


Write-off  of  balances  in  deferred  charge  account  at  January  31, 

1932  . 202,100.45 

Addition  to  reserves  provided  to  reduce  sundry  investments  to 

estimated  present  values .  100,000.00 

Addition  to  reserve  for  contingencies .  425,000.00 

- -  8,980,467.65 


Balance,  January  31,  1933,  to  Statement  No.  1, 


$19,683,975.01 


Capital  Surplus: 

Balance,  February  1,  1932 . . . . . .  $  7,970,548.32 

Add  difference  between  par  value  and  cost  of  22,747  shares  of  treasury  stock 

acquired  during  the  year. . . . .  265,855.86 

$  8,236,404.18 

Deduct  adjustment  made  to  reduce  unamortized  portion  (as  of  January  31,  1932) 
of  established  value  of  leases  acquired  subsequent  to  the  organization  of  the 
Company  to  nominal  sum  of  $1.00 . .  1,637,132.53 

Balance,  January  31,  1933,  to  Statement  No.  1 . .  $  6,599,271.65 

Total  Surplus,  January  31,  1933 . .  $26,283,246.66 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 


PROriT  AND  LOSS  ACCOUNT 
FOR  THE  YEAR  ENDED  JANUARY  31,  1933 


Net  Sales,  including  sales  of  leased  departments . .  $72,521,485.84 

Deduct: 

Cost  of  sales,  selling,  operating  and  general  administrative 

expenses  . .  $71,752,1 15.35 

Depreciation  and  amortization  of  buildings  and  imjirovcmenls. . . .  287,939.25 

-  72,040,054.60 


Net  Profit  from  Sales . . . . 

$ 

481.431.24 

Add: 

Interest  on  United  States  Government  obligations .  $ 

90,007.34 

Income  from  sundry  investments . 

43,236.39 

Other  interest  income . 

278,611.97 

Miscellaneous  earnings,  ineluding  rental  income  from  owned 
property  . 

80,145.97 

492,001.67 

$ 

973,432.91 

Deduct  Addition  to  Reserve  for  Federal  Income  Taxes . 

25,000.00 

Balance,  transferred  to  earned  surplus.  Statement  No.  2 . 

$ 

948,432.91 

Note;  The  costs  less  depreciation  of  store  and  office  furniture,  fixtures  and  equipment  and  delivery 
equipment  (aggregating $6,519,431 .40)  were  written  down  to  $1.00  each;  also  deferred  cliarges 
(amounting  to  $202,100.43)  were  written  off,  by  charges  to  earned  surplus.  Therefore  no 
deductions  have  been  made  in  the  above  statement  for  depreciation  and  amortization  in 
respect  thereof.  If  deductions  had  been  made  the  balance  of  net  income  from  operations 
transferred  to  earned  surplus  would  liave  been  $45,924.67. 
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